MEETING AGENDA

SUCCESSOR AGENCY OVERSIGHT BOARD
CITY OF CLAYTON, CA

THURSDAY, OCTOBER 25, 2012
3:00 p.m.

First Floor Conference Room, Clayton City Hall
6000 Heritage Trail, Clayton, CA 94517

OVERSIGHT BOARD MEMBERS

Howard Geller, Mayor of Clayton John al-Amin, Contra Costa Community

Vito Impastato, CCC Fire Protection District College District
Laci Jackson, former RDA Secretary Dan Richardson, Clayton resident
Karen Mitchoff, Contra Costa County Supervisor  Jane Shamieh, County Office of Education
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o A complete packet of information containing staff reports and exhibits related to each public item is
available for public review in City Hall located at 6000 Heritage Trail on Monday prior to the Board

meeting.

e Agendas are posted at: 1) City Hall, 8000 Heritage Trail; 2) Library, 6125 Clayton Road; 3) Ohm's
Bulletin Board, 1028 Diablo Street, Clayton; and 4) City Website at www.ci.clayton.ca.us

e Any writings or documents provided to a majority of the Oversight Board after distribution of the
Agenda Packet and regarding any public item on this Agenda will be made available for public
inspection in the City Clerk’s office located at 6000 Heritage Trail during normal business hours.

 If you have a physical impairment that requires special accommodations to participate, please call the
City Clerk’s office at least 72 hours in advance of the meeting at (925) 673-7304.
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MEETING AGENDA
OVERSIGHT BOARD
SUCCESSOR AGENCY, CITY OF CLAYTON

Thursday, October 25, 2012

1. CALL TO ORDER AND ROLL CALL — Board Chairman Dan Richardson

2. CONSENT CALENDAR
Consent Calendar items are typically routine in nature and are considered for approval

by the Board with one single motion. Members of the Board, Audience or Staff wishing
an item removed from the Consent Calendar for the purpose of public comment,
question, input or action different than recommended may request so through the Board
Chairman.

(a) Information Only — No action to be taken ,
1. Letter dated October 11, 2012 re: new Committee member designation from

Contra Costa Community College District
2. Email dated October 10, 2012, from Dept. of Finance re: no acceptance of

revised or supplemental ROPS 3 being allowed.
3. Letter dated October 18, 2012 from the City to California Department of

Finance re: review of Clayton’s ROPS 3 submittal.
4. Web site information from the California Department of Finance informing all

. City/Successor Agencies the HATs (Housing Asset Transfer) Meet and
Confer process is delayed.

(b) Minutes of the Oversight Board's meeting of September 27, 2012.

3. OVERSIGHT BOARD HEARING ITMES ITEMS

(a) Consideration of and receipt of public comments on the draft Clayton Successor
Agency Low-Moderate Income Housing Funds Due Diligence Report to be
submitted to the CA Department of Finance pursuant to AB 1484 (HSC Section

34179.5)
» Take any comments from the Public.
« Questions/Comments from the Oversight Board members
« Direct staff to bring back the item for final Action by the Oversight Board at its
November 29" meeting or an alternative meeting date that is no sooner than

November 5, 2012.

4. PUBLIC COMMENT ON NON-AGENDA ITEMS

Members of the public may address the Oversight Board on items within the Board's
jurisdiction, (which are not on the agenda) at this time. To facilitate the recordation of
comments, if is requested each speaker complete a speaker card available on the Meeling
table and submit it in advance to the Clerk. To assure an orderly meeting and an equal
opportunily for everyone, each speaker is limited fo 3 minutes, enforced at the Chairperson’s
discretion. When one’s name is called or you are recognized by the Chairperson as wishing to
speak, the speaker shall approach the Board and adhere to the time limit. In accordance with
State Law, no action may take place on any item not appearing on the posted agenda. The
Board may respond fo statements made or questions asked, or may at its discretion request
Successor Agency Staff to report back at a future meeling concerning the matier.
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Public comment and input on Public Hearing, Action items and other Agenda ltems will be
allowed when each item is considered by the Oversight Board.

5. ADJOURNMENT - the meeting is adjourned on call by the Chairperson.
The Oversight Board's next meeting will be scheduled as necessary.

# #HRH
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College Presidents

Contra Costa
Community
College Districx

Governing Board

Tomi Van de Brooke, President
Sheila A. Grilli, Vice President

John E. Marquez, Secretary e " Contra Costa College Denise Noklon, Ph.D.
Robert Calone PALRWg s YO Supcens Diablo Valley Cbilege Peter Garcia
John T. Nejedly ‘ ‘ Los Medanos College Bob Kratochvil

Receiey

October 11, 2012 o
T

Mr. Gary A. Napper - I1 2012

City Manager ity of c

City of Clayton, City Hall Wion,

6000 Heritage Trail

Clayton, CA 94517-1250

RE: Successor Oversight Board Appointments (AB 1x26)

Dear Mr. Napper: \

AB 1x26, the legislation directing the elimination of redevelopment agencies in California,
requires the appointment of specified local educational agency representatives to a successor
agency Oversight Board. Health and Safety Code Section 34179(2)(5) designates the Chancellor
of the California Community Colleges as the appointing authority for one member representing
community college districts in the county. The state Chancellor has approved my appointment as
the community college representative to the City of Clayton successor Oversight Board to replace

former representative John Nejedly:

John al-Amin, Vice Chancellor

Contra Costa Community College District
500 Court Street

Martinez, CA 94553

Office: 925-229-6942

jalamin @4cd.edu
Should you have any questions, please do not hesitate to contact me at 925-229-6942 or
jalamin @4cd.edu

Sincerely,

John al-Amin, Ph.D.
Vice Chancellor, Administrative Services

Contra Costa Community College District
500 Court Street, Martinez, California 94553
925.229.1000 www.4cd.edu
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Laura Hoffmeister

Merry Pelletier <mpelletier@ci.clayton.ca.us>

From:

Sent: Wednesday, October 10, 2012 9:56 AM
To: lhoffmeister@ci.clayton.ca.us

Subject: FW: Clayton Revised ROPS IIl

FYi

From: Redevelopment Administration [mailto:RedevelopmentAdministration@dof.ca.gov]
Sent: Wednesday, October 10, 2012 9:19 AM

To: mpelletier@ci.clayton.ca.us

Cc: jay.wilverding@ac.cccounty.us

Subject: RE: Clayton Revised ROPS III

Pursuant to Health and Safety Code (HSC) section 34177 (m), the Clayton Successor Agency submitted a
Recognized Obligation Payment Schedule (ROPS} to the California Department of Finance (Finance)
on September 4, 2012 for the period January through June 2013. Our determination on the Clayton Successor

Agency ROPS lll is due by October 19, 2012.

Per HSC section 34177 {m), the ROPS for this period was due no later than September 1, 2012, and in
compliance with that section the ROPS was submitted. As such, we will not be accepting any revised ROPS
Forms, and will be making our determination based on the ROPS that was received on September 4,

2012. To the extent you addéd additional items fo the revised ROPS that are valid enforceable obligations,
you may request funding for them on a subsequent ROPS and we will review and consider them at that time.

Based on the foregoing, the Department of Finance returns the Oversight Board action of the Clayton
Successor Agency, and pursuant to section 34179 (h) the action is not effective.

Sincerely,

Department of Finance
Redevelopment Agency Administration

From: Merry Pelletier [mailto:mpelletier@ci.clayton.ca.us]

Sent: Wednesday, September 12, 2012 7:49 PM
To: Redevelopment Administration

Cc: jay.wilverding@ac.cccounty.us
Subject: Clayton Revised ROPS III

Attached is our Recognized Obligation Payment Schedule revised to include the Due Diligence audit review on all funds
by December 15" not just the LMI funds as originally indictated and due by October 1%,

Merry Pelletier
City of Clayton
Finance Manager
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October 18, 2012

Ms. Merry Pelletier, Finance Manager
City of Clayton

6000 Heritage Tralil

Clayton, CA 94517

Dear Ms. Pelietier:

Subject; Recognized Obligation Payment Schedule

Pursuant to Health and Safety Code (HSC) section 34177 (m), the Clayton Successor Agency
(Agency) submitted a Recognized Obligation Payment Schedule (ROPS lIl) to the California
Department of Finance (Finance) on September 4, 2012 for the period of January through
June 2013. Finanice has completed its review of your ROPS I, which may have included

obtairing clarification for various items,

HSC section 34171 (d) defines enforceable obligations. Based on a sample of line items
reviewed and application of the law, the following do not qualify as enforceable obligation(s):

o ltem No. 3 — Loan for Supplemental Education Revenue Augmentation Fund {SERAF)

totaling $592,412. HSC Section 34176 (e) (6) (B) states that loan or deferral _
repayments shall not be made prior to the 2013-14 fiscal year. Therefore, this items is
not an enforceable obligation and not eligible for the Redevelopment Property Tax Trust

. Fund funding.

« [tem No. 8 — Property tax administrative fees totaling $106,000. HSC section 34183 (a)
states that the county auditor-controller will deduct administrative costs allowed under
Section.34182 from the Redevelopment Property Tax Trust Fund before aiiocating the
money to other costs.

Fuﬂheﬁnow. item Nos. 5 and 9 totaling $10,000 were reclassified as administrative costs.
Although this reclassification increased administrative costs to $125,002, the administrative cost

allbwanpe has not been exceeded.

Except for items denied in whole or in part as enforceable obligations as noted above, Finance
is approving the remaining items listed in your ROPS Ill. If you disagree with the determination
with respect to any items on your ROPS lI, you may request a Mest and Confer within five
business days of the date of this letter. The Meet and Confer process and guidelines are
avaijlable at Finance's website below:

http://www . dof.ca.qov/redevelopment/meet and confeﬂ



Ms. Merry Pelletier
October 18, 2012
Page 2

The Agency’s maximum approved Redevelopment Property Tax Trust Fund (RPTTF)
distribution for the reporting period is $251,328 as summarized below:

Approved RPTTF Distribution Amount
’ ) For the period of January through June 2013

Total RPTTF funding requested for obligations $ 263,378
Less: Six-month total for item(s) denied or reclassified as administrative cost

item 3 74,052

ttem 5* 3,000

ftem 8 53,000

e 9* 7,000
Tofal :approved RPTTF for enforceable obligations ] 126,326
Plu_s “Allowable RPTTF distribution for administrative cost for ROPS Il 126,002

A Total RPTTF approved: $ 251,328

*Reclassified a5 administrative costs

Pursuant to HSC section 34186 (a), successor agencies were required to report on the RCPS il
form the estimated obligations and actuat payments associated with the January through June
2012 period. The amount of RPTTF approved in the above table will be adjusted by the county
auditor-controller to account for differences between actual payments and past estimated
obligations. Additionally, these estimates and accounts are subject to audit by the cotinty

auditor-controller and the State Controller.

Please refer to the ROPS 1ll schedule that was used to calculate the approved RPTTF amount:

hﬁp:[[ﬂm.gﬂ,ca.g_ oviredevelopment/ROPS/ROPS Il Forms by Successor Agency/.

All items listed on a future ROPS are subject to a subsequent review. An item included on a
future ROPS may be denied even if it was not questioned from the preceding ROPS.

The amount available from the RPTTF is the same as the property tax increment that was
available prior to enactment of ABx1 26 and AB 1484. This amount is not and never was an
unlimited funding source. Therefore, as a practical matter, the ability to fund the items on the
ROPS with property tax is limited to the amount of funding available to the successor agency in

the RPTTF.

Pleasé direct inquiries to Nichelle Thomas, Supervisor or Susana Medina Jackson, Lead
Analyst at (918) 445-1546.

'Sinoefe‘ly.
R, ' .

STEVE SZALAY
Local Government Consuitant

cc.  Ms, Laura Hoffmeister, Assistant City Manager, City of Clayton
Mr. Beb Campbell, Auditor-Controller, County of Contra Costa
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MEET AND CONFER STATUS UPDATE "
The Department of Finance continues to work through high volumes of meet and confer requests. At this time, the vast
majority of requests to meet and confer on the Housing Asset Transfer Forms will be scheduled once Finance has

ts related to the ROPS Ill reviews. Because of the statutory timeframes related

completed the meet and confer reques
to the ROPS lil meet and confer determinations those requests will take priority over any requests to meet and confer
on Housing Asset Transfer forms. Therefore, if you haven't been contacted regarding your Housing Asset Transfer

Form meet and confer request, it could be a few months before we begin to process those requests and schedule
meetings. We appreciate the patience you have shown and we look forward to meeting with each of you during this

process.
Webpage last updated October 18, 2012

Conditions of Use | Privacy Policy
Copyright © 2011 State of California
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OF THE
REGULAR MEETING

OVERSIGHT BOARD
SUCCESSOR AGENCY, CITY OF CLAYTON, CA

September 27, 2012
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1. CALL TO ORDER AND ROLL CALL
Chair Richardson called the meeting to order at 3:05 pm in the 1 * Floor Conference

Room of City Hall, 6000 Heritage Trail; Clayton; CA.

Board Members present: Howard Geller, Mayor of Clayton; Vito Impastato, Contra
Costa Fire Protection District; Karen Mitchoff, Contra Costa County Supervisor; Dan

Richardson, Clayton resident; Jane Shamieh, County Office of Education.

Board Members absent: John Nejedly, Contra Costa Community College District; Laci
Jackson, former RDA Secretary.

Staff present: Asst to the City Manager/Board Clerk: Laura Hoffmeister ; Merry Pelletier,
Finance Manager.

2. CONSENT CALENDAR
(a) Informational Only: (No Action Taken)
1. Letter dated August 30, 2012 from the California Department of Finance

informing the City/Successor Agency that its HATs (Housing Asset Transfer)
list was denied in total.

2. Letter dated September 4, 2012 from the City to California Department of
Finance requesting Meet and Confer in response to the HATs denial.

3. E-mail dated September 14, 2012 from California Department of Finance
confirming receipt of City’s Meet and Confer request.

(b) Minutes of the Oversight Board’s meeting of July 26, 2012.

Motion by Board Member Mitchoff, seconded by Board Member Geller, to approve
the Consent Calendar as submitted. Motion passed (vote 5-0).

3. OVESIGHT BOARD ACTION ITEMS
(a) Consideration of Resolution No. 05-2012 approving an Amended 3RD

Recognized Obligation Payment Schedules (ROPS Ill) for the Successor
Agency of the City of Clayton for the time period of January 1, 2012 through
June 30, 2013 caused by the re-formatting required by the State Department

of Finance.

Clayton Successor Agency Oversight Board Action Minutes September 27, 2012
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Clayton Asst. to the City Manager, Laura Hoffmeister, provided an overview of the
reason for requesting an Amended ROPs 3 filing. Ms. Hoffmeister noted that since the
Oversight Board Action of July 26, 2012, approving the 3@ ROPS for the Successor
Agency of the City of Clayton, the CA Dept. of Finance created a new format for use
and filing. The new filing also includes requesting consideration of costs necessary for
consultant to prepare the now required “Due Diligence” reports as well as special legal
costs associated with those reports and the Meet and Confer process that we have

requested for our Housing Asset Transfer (HATS).

Finance Manager Merry Pelletier explained the detail of the Amended ROPs schedule
identifying the differences between the earlier document and the amended document.

Board member Mitchoff noted that the staff should include items excluded on prior
ROPSes, as one never know when they might be allowed, preserve right to protest
denials etc. This included fire station loan, 2% election costs, SEARF loan, efc. Other

Board members agreed to this concept.

Motion by Board Member Geller, seconded by Board Member Mitchoff, to adopt
Resolution 05-2012, approving an Amended 3rd Recognized Obligation Schedule
(ROPS) of the Successor Agency for the City of Clayton covering the time period of
January 2013 through June 2013; and further allowing staff to include any prior
ROPSes items as appropriate, even if denied. Motion passed (vote 5-0).

4. PUBLIC COMMENT ON NON-AGENDA ITEMS

None.

5. (a) Set Meeting date and time for Consideration of the “Due Diligence” review report
required for the Low to Moderate income (LMI) Housing Funds.

Asst. to the City Manager/Board Clerk Hoffmeister requested Board members to
tentatively calendar meeting dates for October 25, and November 29, 2012.

By Consensus of the Board Members present to plan for those dates provided there
would be a quorum.

5. ADJOURNMENT
Upon call by Chairperson Richardson, the Board meeting adjourned at 3:20.

APPROVED BY THE OVERSIGHT BOARD

Dan Richardson, Chairperson
ATTEST:

Laura Hoffmeister, Clerk to the Board

# & # # #
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STAFF REPORT

TO: HONORABLE CHAIRMAN AND BOARD MEMBERS
FROM: Laura Hoffmeister, Asst. to the City Manager

MEETING DATE: October 19, 2012

SUBJECT: Receipt of public comment on and Review of Draft Low — Moderate
Income Housing Funds Due Diligence Review Report pursuant to
AB 1484 (HSC 34179.5)

RECOMMENDATION

It is recommended the Oversight Board:
« Take any comments from the Public.
« Questions/Comments from the Oversight Board members
« Direct staff to bring back the item for final Action by the Oversight Board at its
November 29" meeting or an alternative meeting date that is no sooner than

November 5, 2012.

BACKGROUND

On January 17, 2012, the Clayton City Council selected through adoption of Resolution 03-
2012 to retain the affordable housing assets and functions performed by the former
Redevelopment Agency in accordance with Section with Section 34176 of the Health and
Safety Code (Redevelopment Law). The duties and functions transferred by operation of State

law on February 1, 2012.

The City, acting in its general municipal capacity and separately from the City as Successor
Agency, has also elected to retain and accept specified affordable housing assets, obligations,
and housing functions (collectively, the "Housing Functions") of the Redevelopment Agency
pursuant to Section 34176, commencing on the Dissolution Date (February 1, 2012). In this
capacity, the City is referred to as the “Successor Housing Agency".

All monies in the Redevelopment Agency's Low and Moderate Income Housing Fund were
transferred on the Dissolution Date to the City as Successor Housing Agency. The
Redevelopment Agency understands that the City as Successor Housing Agency will establish
a comparable fund, separate and distinct from all other funds and accounts of the City, to hold,
administer and spend the monies in the transferred Housing Fund to perform Housing

Functions consistent with the Dissolution Act.



Subject: Receipt of public comment on and Review of Draft Low — Moderate Income Housing Funds Due
Diligence Review Report pursuant to AB 1484 (HSC 34179.5)

Date: October 25, 2012

Page 2 of 3

On June 27, 2012, the Govemnor signed into law AB 1484 which modified the dissolution law
affecting the winding down of redevelopment agencies throughout the State. As part of this
new law, successor agencies Oversight Boards are required to submit.an Annual Due
Diligence Report to the DOF by October 1, 2012. However, it was not until aimost mid-
September that the DOF provided the requirements for such submittal. Given the late notice of
the DOF requirements for such submittal, the lack of available time for preparation by the
necessary outside qualified firms, the DOF posted the following information on its Website:

“The Department of Finance has been getting requests to extend the October 1, 2012
deadline for the low and moderate income housing due diligence review submittals.
Unfortunately, the due date is a statutory date that the Department of Finance has no
ability to change. The Department of Finance asks that you do your best to meet the
deadline. However, we do recognize the extreme time crunch and likely inability for
some successor agencies to meet the deadline prescribed by law. In the event that you
are not going to meet the deadiine, please send an email o
Redevelopment_Administration@dof.ca.gov and let us know the projected date in
which you believe the review will be completed and submitted to Finance.”

In accordance with the above information the City of Clayton did notify the State through email
that its anticipated filing would be October 31, 2012. However since that email we have been
made aware through legal counsel that contained within AB 1484 the Due Diligence Reviews
need to have the public comment on them at an Oversight Board meeting prior to the
Oversight Board taking any action. Further no action of the Oversight Board can be made on
the Due Diligence Reports until at least 5 calendar days has passed from the date of the

comment meeting.

DISCUSSION

AB 1484 (HSC Section 34179.5) requires each Successor Agency to employ a licensed
accountant, approved by the county auditor-controller and with experience and expertise in
local government accounting, to conduct a due diligence review to determine the unobligated
balances available for transfer to taxing entities. As an alternative, an audit provided by the
county auditor-controller that provides the information required by this section may be used to
comply with this section with the concurrence of the oversight board. The County has notified
jurisdictions that it does not have the staffing to undertake such efforts and thus the local

agencies need to engage their own outside auditor.

Due Diligence reviews of the Low and Moderate Income Housing Fund must be submitted to
the Oversight Board, the county auditor-controller, the State Controller's Office and the
Department of Finance by October 1, 2012. The Oversight Board has until October 15, 2012 to
review, approve, and transmit to the Department of Finance and county auditor-controller the
determination of the amount of cash and cash equivalents that are available for disbursement

to taxing entities.
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Department of Finance reviews of the determinations provided by the Oversight Boards will be

completed no later than November 9, 2012, Any decision to overturn determinations made by
the Oversight Board to authorize a Successor Agency to retain assets or funds will be
conveyed to the Oversight Board and Successor Agency via a letter. Successor Agencies
have five days from receipt of the decisions to request “meet and confer.” However DOF staff
has verbally indicated that this date would be later for those agencies that submit after October

15t

While HSC Section 34179.6 allows the Department of Finance to specify the form and manner
in which information about the review shall be provided, no specific form will be required.
However, every due diligence review submitted, at a minimum, must contain the following:

A cover page delineating whether the due diligence review was conducted by a licensed
accountant or the county auditor-controller along with verification of approval or concurrence of
the due diligence reviewer by the appropriate entity. A summary addressing each of the six
deliverables required, pursuant to HSC Section 34179.5 (c) (1) — (6). The document includes
the following items:

» Independent Accountants Report on Applying Agreed Upon Procedures
Procedures and Findings
Condensed Financial Statement Comparison
Summary of Available Balances
Recognized Obligation Payment Schedule (ROPS 1)
Recognized Obligation Payment Schedule (ROPS 2)
Recognized Obligation Payment Schedule (ROPS 3)
Inventory of Assets Received- Loans/Grants Receivable

FISCAL IMPACT
The costs of the Due Diligence reports, (estimated at 7,000-10,000 for both the LMI Housing

Funds and the upcoming Due Diligence for the “All Other Funds”) were included as part of the
ROPs 3; however these costs were denied by the DOF. The DOF has required that these
costs be paid for out of the already allowed Administrative Costs funds that Successor

Agency's receive annually through the ROP process.

CONCLUSION

Staff recommends that the Oversight Board:

» Take any comments from the Public.

+ Questions/Comments from the Oversight Board members

e Direct staff to bring back the item for final Action by the Oversight Board at its
November 29" meeting or an alternative meeting date that is no sooner than

November 5, 2012.

Attachments:
A) List of Procedures fir Due Diligence Review of the LMI Housing Fund AB 1484 HSC Section 34179.6

B) Draft Due Diligence Report
C) Draft Management Representation Letter

Laura\due diigence oversight board siaffraport



ATTACHMENT A

List of Procedures for Due Diligence Review of the Low and Moderate Housing Fund

1. Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1, 2012. Agree the amounts on this listing to
account balances established in the accounting records of the Successor Agency. identify in the Agreed-
Upon Procedures (AUP) report the amount of the assets transferred to the Successor Agency as of that

date
if the State Controller's Office has completed Its review of transfers required under both sections 34167.5

and 34178.8 and Issued 1ts report regarding such review, attach a copy of that report as an exhibit to the
AUP report. If this has not yet occurred, perform the following procedures

&

Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the former redevelopment agency to the city, county. or city and county that formed the
redevelopment agency for the period from January 1, 2011 through January 31, 2012. For each
transfer. the Successor Agency should describe the purpose of the transfer and describe in what
sense the transfer was required by one of the Agency's enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the Successor Agency to the city, county, or city and county that formed the
redevelopment agency for the period from February 1, 2012 through June 30, 2012. For each transfer,
the Successor Agency should describe the purpose of the transfer and describe in what sense the
transfer was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

For each transfer, obtain the legal docurnent that formed the basis for the enforceable obligation that
required any transfer. Note in the AUP report the absence of any such legal document or the absence
of language in the document that required the transfer.

Ifthe State Controlier's Office has completed its review of transfers required under both Sections 34167.5
and 34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the
AUP report. If this has not yet occurred, perform the following procedures:

a.,

Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the former redevelopment agency to any other public agency or to private parties for
the period from January 1, 2011 through January 31, 2012. For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in what sense the transfer was required by
one of the Agency’s enforceable obligations or other legal requirements. Provide this listing as an

attachment to the AUP report.

Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the Successor Agency to any other public agency or private parties for the period from
February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency should describe
the purpose of the transfer and describe in what sense the transfer was required by one of the
Agency's enforceable obligations or other legal requirements. Provide this listing as an attachment to

the AUP report.

For each transfer, obtain the legal document that formed the basis for the enforceable obligation that
required any transfer. Note in the AUP report the absence of any such legal document or the absence

of language in the document that required the transfer.



ATTACHMENT A (Continued)

List of Procedures for Due Diligence Review for the Low and Moderate Housing Fund (Continued)

4,

5.

Perform the following procedures:;

a. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment
Agency and the Successor Agency in the format set forth in the attached schedule for the fiscal
periods indicated in the schedule. For purposes of this summary, the financial transactions should be
presented using the modified accrual basis of accounting. End of year balances for capital assets {in
total) and long-term liabilities (in total} should be presented at the bottom of this summary schedule for

information purposes.

h. Ascertain that for each period presented, the total of revenues, expenditures, and transfers accounts
fully for the changes in equity from the previous fiscal period.

Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state
controller's report filed for the Redevelopment Agency for that period.

d. Compare amounts in the schedule for the other fiscal periods presented to account balances in the
accounting records or other supporting schedules. Describe in the report the type of support provided

for each fiscal period.

Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing Fund
as of June 30, 2012 for the report that is due October 1, 2012 and a listing of ail assets of all cther funds
of the Successor Agency as of June 30, 2012 {excluding the previously reported assets of the Low and
Moderate Income Housing Fund) for the report that is due December 15, 2012, When this procedure is
applied to the Low and Moderate Income Housing Fund, the schedule attached as an exhibit will include
cnly those assets of the Low and Moderate income Housing Fund that were held by the Successor
Agency as of June 30, 2012 and will exclude all assets held by the entity that assumed the housing
function previously performed by the former redevelopment agency. Agree the assets solisted to recorded
balances reflected in the accounting records of the Successor Agency. The listing should be attached as

an exhibit to the appropriate AUP report,

Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted for
the following purposes:

a. Unspent bond proceeds:

Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less
eligible project expenditures, amounts set aside for debt service payments, etc.).

Trace individual components of this computation {o related account balances in the accounting
records, or to other supporting documentation {specify in the AUP report a description of such

documentation).
Obtain from the Successor Agency a copy of the legal document that sels forth the restriction

pertaining to these balances. Note in the AUP report the absence of language restricting the use
of the balances that were identified by the Successor Agency as restricted.

ni.

b. Grant proceeds and program income that are restricted by third parties:

Obtain the Successor Agency's computation of the restricted balances {e.g., total proceeds less
eligible project expenditures).

Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such

documentation).



ATTACHNMENT A {Continued)

List of Procedures for Due Diligence Review for the Low and Moderate Housing Fund {Continued)

Obtain fram the Successor Agency a copy of the grant agreement that sets forth the restriction
penraining to these balances. Note in the AUP report the absence of language restriching the use
of the balances that were identified by the Successor Agency as restricted.

c. Other assets considered to be legally restricted:

iil.

Obtain the Successor Agency’s computation of the restricted balances (2 g, total proceeds less
eligible project expenditures).

Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation {speciy in the AUP report a description of such

documentation).
Obtain from the Successor Agency a copy of the legal document that sets forth the restriction

pertaining to these balances. Note in the AUP report the absence of language restricting the use
of the balances that were identified by Successor the Agency as restricted.

d. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP report.

For each restriction identified on these schedules, indicate in the report the peried of time for which
the restrictions are in effect. If the restrictions are in effect untit the related assets are expended for

their intended purpose, this should be indicated in the report.

7. Perform the following:

a.

Cbtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise availabile for distribution {such as capital assets, land held for resale, long-term receivables,
etc.) and ascertain if the values are listed at either purchase cost (based on book value reflecled in
the accounting records of the Successor Agency) or market value as recently estimated by the

Successor Agency.

I the assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously audited
financial slatement (or to the accounting records of the Successor Agency) and note any differences.

For ény differences noted in 7(B), inspect evidence of disposal of the asset and ascertain that the
proceeds were deposited into the Successor Agency trust fund. If the differences are due to additions
(this generally is not expected to ogcgur), inspect the supporting documentation and note the

circumstances.

i the assets listed at 7(A) are listed at recently estimated market value, inspect the evidence (if any)
supporting the value and note the methodology used. If no evidence is available to support the value

and\or methodology. note the lack of evidence.

8. Perform the following:

a.

if the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources) as
of June 30, 2012 that are dedicated or restricted for the funding of enforceable obligations and
perform the following procedures. The schedule should identify the amount dedicated or restricted, the
nature of the dedication or restriction; the specific enforceable obligation to which the dedication or
restriction relates, and the language in the legal document that is associated with the enforceable
obligation that specifies the dedication of existing asset balances toward payment of that obligation.

Compare ali information on the schedule to the legal documents that form the basis for the
dedication or restriction of the resource balance in question.
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List of Procedures for Due Diligence Review for the Low and Moderate Housing Fund {Continued)

b.

d.

"
1.

ifi.

.
.

Compare all current balances to the amounts reported in the accounting records of the Successor
Agency or to an alternative computation.

Compare the specified enforceable obligations to those that were included in the final Recognized
Obligation Payment Schedule approved by the Califomia Department of Finance.

Attach as an exhibit to the repart the listing obtained from the Suceessor Agency. identify in the
report any listed balances for which the Successor Agency was unable to provide appropriate
restricting language in the legal document associated with the enforceable cbligation,

If the Successor Agency believes that future revenues together with balances dedicated or restricted
to an enforceable obligation are insufficient to fund future obligation payments and thus retention of
current balances is required, obtain from the Successor Agency a schedule of approved enforceable
obhigations that includes a projection of the annual spending requirements to satisfy each obligation
and a projection of the annual revenues available to fund those requirements and perform the

following procedures:

Compare the enforceable obligations to those that were approved by the Califomia Department of
Finance. Procedures to accomplish this may include reviewing the letter from the Caiifornia
Department of Finance approving the Recognized Enforceable Obligation Payment Schedules for
the six month period from January 1, 2012 through June 30, 2012 and for the six month period

July 1, 2012 through December 31, 2012.

Compare the forecasted annual spending requirements to the legal document supporting each
enforceable obligation.

a. Obtain from the Successor Agency its assumptions relating to the forecasted annual
spending requirements and disclose in the report major assumptions associated with the

projections.
For the forecasted annual revenues:

a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues and
disclose in the report major assumptions associated with the projections.

If the Successor Agency believes that projected property tax revenues and other general purpose
revenues to be received by the Successor Agency are insufficient ta pay bond debt service payments
(considering both the timing and amount of the related cash flows), cbtain from the Successor Agency
a schedule demonstrating this insufficiency and apply the following procedures to the information

reflected in that schedule.

Compare the timing and amounts of bond debt service payments to the related bond debt service
schedules in the bond agreement.

Obtain the assumptions for the forecasted property tax revenues and disclose major assumptions
associated with the projections.

Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.

If procedures A, B, or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by petforming the following

procedures.
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List of Procedures for Due Diligence Review for the Low and Moderate Housing Fund {Continued}

10.

11.

Combine the amount of identified current dedicated or restricted balances and the amount of
forecasted annua! revenues to armive at the amount of total resources available to fund

enforceable obligations.

ii. Reducethe amount of total resources avallable by the amount forecasted for the annual spending
requirements. A negative result indicates the amount of current unirestricted balances that needs

to be retained.
jii Include the calculation in the AUP report

if the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy
obligations on the Recognized Obligation Payment Schedule (ROPS) far the period of July 1, 2012
through June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012 through
December 31, 20112 and a copy of the final ROPS for the period January 1, 2013 through June 30, 2013.
For each obligation listed on the ROPS, the Successor Agency should add columns identifying (1) any
dollar amounts of existing cash that are needed to satisfy that obligation and (2) the Successor Agency's
explanation as to why the Successor Agency believes that such balances are needed to satisfy the
obligation. Include this schedule as an attachment to the AUP report.

Include {or present) a schedule detailing the computation of the Balance Available for Allocation to
Affected Taxing Entities. Amounts included in the calculation should agree to the results of the procedures
performed in each section above. The schedule should also include a deduction {o recognize amournts
already paid to the County Auditor-Controller on July 12, 2012 as directed by the California Department of
Finance. The amount of this deduction presented should be agreed to evidence of payment. The attached
example summary schedule may be considered for this purpose. Separate schedules should be
completed for the Low and Moderate Income Housing Fund and for all other funds combined (excluding

the Low and Moderate Income Housing Fund).

Obtain a representation letter from Successor Agency management acknowledging their responsibility for
the data provided to the practitioner and the data presented in the report or in any attachments to the
report. Included in the representations should be an acknowledgment that management is not aware of
any transfers (as defined by Section 34179.5) from either the former redevelopment agency or the
Successor Agency to other parties for the period from January 1, 2011 through June 30, 2012 that have
not been properly identified in the AUP report and its related exhibits. Management's refusal {o sign the
representation letter should be noted in the AUP report as required by attestation standards.
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INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES

Oversight Board of the Successor Agency
for the Redevelopment Agency of the City of Clayton

(Dissolved Agency)
Clayton, California ry

We have performed the agreed-upon procedures enumerafed in \tachment A, which were agreed
to by the California State Controller’s Office and the Pepatimdgt of ,Finance to assist you in
ensuring that the dissolved redevelopment agency is comyplying with fts statutory requirements
with respect to ABX! 26. Management of the $uoccessor agency and the county are
responsible for the accounting records pertaining to, §tatutory-compliance pursuant to Health and
Safety Code Sections 34179.5(c)(1) through 3417913"({;_._)(3)1a‘hg-_Sections 34179.5(c )(5) through
34179.5(c )}6) as it relates to the Low and ModerateiJncome “Housing Fund of the Successor
Agency. This agreed-upon procedures engagement wasicanducted, in accordance with attestation
standards established by the American Institife of Certified Public Accountants. The
sufficiency of these procedures is solely the respomisibility ¢f those parties specified in the
report. Consequently, we make_no représentation regarding the sufficiency of the procedures
jdentified below either for the purpose for which this report has been requested or for any other

purpose. y

ar

h?:ited to performing the agreed-upon procedures as set

The scope of this engagéme‘il?t was |
forth in Attachment A, B and C‘f*i._Attac ent A also identifies the findings noted as a result of the

procedures performed.

‘.
¥
Y

1

\‘{' 5
£

We were not engaged to and did not conduct an audit, the objective of which would be the
expression of an opinion as to the appropriateness of the results summarized in Attachment A.
Accordingly, we do not express such an opinjon. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the successor agency, and applicable
State agencies, and is not intended to be, and should not be used by anyone other than these
specified parties. This restriction is not intended to limit distribution of this report, which is a

matter of public record.

CROPPER ACCOUNTANCY CORPORATION
Certified Public Accounfants

Walnut Creek, California
October 1, 2012
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Qversight Board of the Successor Agency
for the Redeveiopment Agency of the City of Clayton
Low: to Moderate Income Housing Fund (LMI)
Condensed Financial Statement Comparizon

Attachment B

Fiduciary
Low to Moderate Low to Moderate Low to Moderate Successor
Income Housing Fund Income Housing Fund Income Housing Fund Agency
12 Months Ended 12 Months Ended 7 Months Ended 5 Months Ended
6/30/2010 6/30/2011 143112012 6/30/2012
Assets
Cash and cash equivalents b $ - % - 8 -
SERAF receivable 592,412 592,412 592,412 592,412
Notes receivable 3,883,450 4,022,050 3,960,650 4,160,650
Restricted Assets
Low/Moderate Income Housing cash and investments 4,740,529 4,830,611 5,563,762 5,399,514
Total Assets $ 9,216,391 $ 9,454,073 $ 10,116,824 3 10,152,576
Liabilities
Accounts payable 3 74 $ 2,633 $ . 3 (559)
Deferred revenue 3,622,418 7 3,267,600 3,267,600 3,267,600
1,?-. s ‘f ; :-f
i .
Total Liabilities $ 362492 $ L 328 3 3267600 8 3,267,041
B 4 R ;
Equity " ] b i i
Restricted for Low/moderate income housing $ 4,593,899 3 ¢ “.-;5‘087,3 17 & 5,183,839 3 5,849,224
Undesignated for contingencies 1,000,000 '. i,{!ﬁ0,000 1,000,000 1,000,000
Current petiod net income - 5,523 665,385 36,311
" - E =
$ 5,593,899 ,’ § %0 g183WD § 6,849,224 3 6,885,535
Total Liabilities and Equity E 9216391 * § v §45407% S 10,116,824 & 10,152,576
‘4 B h "4 3 :
Total Revenues: $ 1351322 %8~ 1350648 s 608,122 § 88,860
s:: o :l | * 2 r
Total Expenditures: 5 F 444§ 1,113,026 § 3451 § 2,549
e "\ ‘h\-, =
Total Transfers: § (135000) % (150,095) % 60,713 $ {50,000}
Net change in equity 3 1 3 706,887 5 96,523 § 665,384 $ 36,311
i.
Beginning Equity: .3 i 4[887,012 $ 6,087,317 * § 6,183,840 b 6,849,224
Ending Equity: Wy § 5,593,899 3 6,183,840 $ 6,849,224 3 6,885,535
- L
* The fund balance roliforward contains an audit adjustment'of 493,418 in 2011
Other Information (show year end balances for all three years presented):
Capital assets as of end of year nfa n/a wa nfa
nfa na nfa n/a

Long-term debt as of end of year
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Oversight Board of the Successor Agency Attachment C

for the Redevelopment Agency of the City of Clayton
Low to Moderate Income Housing Fund (LMI)
Summary of Available Balances

SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) $10,152,576 Attachment B

Add the amount of any assets transferred to the city or other parties for which an enforceable

obligation with a third party requiring such transfer and obligating the use
of the transferred assets did not exist (procedures 2 and 3) 125,048 See2A
See 2B

Less assets legally restricted for uses specified by debt
covenants, grant restrictions, or restrictions imposed by other

governments (procedure §) F o < -
I}

Less assets that are not cash or cash equivalents (e.g., physwaI assets) - (proczE,urc 'J_’) (4,753,062) See 7A

L / J

Less balances that are legaily restricted for the funding of an enforceab]af &

obligation (net of projected annual revenues available to fund those ?b"hgaﬁons) (proc\cdure 8) (200,000) Sece BA

Less balances needed to satisfy ROPS for the 2012-13 fiscal ye,aa (proiedure 9) i LMI only

Less the amount of payments made on July 12, 2012 to thé C oﬂnty Audltl‘h—(‘ ontrolier ag
directed by the California Department of Fman;:e

f’ “'-'4-.

Amount to be remitted to county fm"‘r dlsburseme‘n‘t to taxmg gntities

£%
Note that separate computations are H’equlred | for the Low and Moderate Income Housing Fund held by the Successor Agency and

Jor all other funds held by the Succe.siqor Age?my _f_f i
£

NOTES: For each line shown above, an exhibit }hﬁm'ld be attached showing the composition of the summarized amount.

LMI only

$ 5304562

4
If the review finds that there are insufficient funds available to provide the full amount due, the cause of the insufficiency should be

demonstrated in a separate schedule.
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Date: ,2012

Cropper Accountancy Corporation
2700 Ignacio Valley Road, Suite 230
Walnut Creek, California 94598

We are providing this letter in connection with the Independent Accountants' Report on Agreed-Upon-

Procedures (AUP) with respect to HSC Section 34179.5 (c) (1)-(6) as required by the Department of
Finance of the State of California's Due Diligence Review of the Redevelopment Agency of the City of

Clayton (Dissolved Agency) Low to Moderate Housing Fund.

We confirm, to the best of our knowledge and belief, as of October 1, 2012, the following

representations made to you during your Agreed-Upon-Procedures.

1) Management acknowledges their responsibility for the data provided to us and the data presented in
the report or in any attachments and schedules to the Agreed Upon Procedures Report.

2) Furthermore, management acknowledges that they are not aware of any transfers (as defined by
Section 34179.5) from either the former redevelopment agency or the Successor Agency to other
parties for the period from January 1, 2011 through June 30, 2012 that have not been properly

identified in the AUP report and its related exhibits.
3) We have made available to you all—
a) Financial records and related data [as well as any relevant monitoring reports, if any, received

from authoritative sources].

b) Minutes of the meetings of the Oversight Board of the Successor Agency to the Clayton
Redevelopment Agency or summaries of actions of recent meetings for which minutes have not
yet been prepared.

4) There have been no communications from regulatory agencies concerning noncompliance with, or
deficiencies in, the handling of the dissolved agency that have not been disclosed to the auditor.
5) There are no material transactions that have not been properly recorded in the accounting records.

6) We have no knowledge of any allegations of fraud or suspected fraud affecting the entity received in
communications from employees, former employees, analysts, regulators, or others.

7) The following, if any, have been properly recorded or disclosed:
a) Related party transactions, including revenues, expenditures/expenses, loans, transfers, leasing
arrangements, and guarantees, and amounts receivable from or payable to related parties.
b) Guarantees, whether written or oral, under which the Successor Agency is contingently liable.

8) We are responsible for compliance with the laws, regulations, and provisions of contracts and grant
agreements applicable to us, including tax or debt limits and debt contracts; and we have identified
and disclosed to you all laws, regulations and provisions of contracts and grant agreements that we
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believe have a direct and material effect on the determination of financial statement amounts or other
financial data significant to the AUP objectives, including legal and contractual provisions for

reporting specific activities in separate funds.

9) There are no—

a) Violations or possible violations of budget ordinances, laws and regulations (including those
pertaining to adopting, approving, and amending budgets), provisions of contracts and grant
agreements, tax or debt limits, and any related debt covenants whose effects should be
considered for disclosure in the financial statements, or as a basis for recording a loss

contingency, or for reporting on noncompliance.

b) Unasserted claims or assessments that our lawyer has advised us are probable of assertion and
must be disclosed in accordance with generally accepted accounting principles.

¢) Other liabilities or gain or loss contingencies that are required to be accrued or disclosed by
generally accepted accounting principles.

10) As part of your AUP, you assisted with preparation of the report and related notes [and applicable
schedule]. We have designated an individual with suitable skill, knowledge, or experience to oversee
your services and have made all management decisions and performed all management functions.
We have reviewed, approved, and accepted responsibility for those Agreed-Upon-Procedures and

related notes.

11) The Oversight Board of the Successor Agency has satisfactory title to all owned assets, and there are
no liens or encumbrances on such assets nor has any asset been pledged as collateral.

12) The Oversight Board of the Successor Agency has complied with all aspects of contractual
agreements that would have a material effect on the AUP Report in the event of noncompliance.

13) We have followed all applicable laws and regulations in adopting, approving, and amending budgets.

14) Interfold, internal, and intra-entity activity and balances have been appropriately classified and
reported.

Signed:
Dan Richardson Merry Pelletier

Title: Oversight Board Chair, Finance Manager, City of Clayton

Clayton Successor Agency Successor Agency Oversight Board
Attest:

Laura Hoffmeister

Secretary, City of Clayton

Clerk/Secretary

Successor Agency Oversight Board
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