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1. EXECUTIVE SUMMARY/SPECIAL ISSUES

1.1. General Information Summary

Maturity 2017/18 Levy Y Parcel Count Delinquency Rate ?

Fiscal Year 2036/37 $130,281.30 4,104 1.66%

(1) Includes a rounding adjustment for County tax submittal purposes.
(2) Delinquency Rate for Fiscal Year 2016/17.

Community Facilities District No. 2006-1, Downtown Park Operation and Maintenance Tax (the “District”)
was created to finance the costs of operation, maintenance, repair and replacement of an approximate 1-
acre public park (APN 119-015-005 and 006) adjacent to the western edge of (old) March Creek Road
between Main and Center Streets located in Town Center Clayton.

In November 2014 voters approved Measure P by 81.25% approval. Measure P is an extension of Measure
O, for the care and maintenance of Downtown Park. Measure O was established for a 10-year period
(through 2017). The special tax with the same rate methodology is extended for 20 years — beginning Fiscal
Year 2017/18 through Fiscal Year 2036/37. The 2017/18 levy is the first year that is covered by Measure P.

For Fiscal Year 2017/18, all taxable parcels within this District will be levied at 100% of their respective
Maximum Special Tax. The Maximum Special Tax rates for Fiscal Year 2017/18, which have been escalated
by 3.00%, are as follows:

Residential Parcels: $20.68 per parcel

Downtown Core Parcels: $279.07 per % acre or fraction thereof
Other Commercial Parcels: $122.35 per % acre or fraction thereof
Recreational Open Space Parcels: $61.17 per % acre or fraction thereof
Multi-Family Residential Care Facilities Parcels: $64.28 per % acre or fraction thereof

The delinquency rate for the District was 1.66% for Fiscal Year 2016/17. With the City’s authorization, NBS
sent reminder and demand letters to delinquent property owners to encourage the immediate payment of
delinquent property tax bills.
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2. 2017/18 LEVY

2.1. Special Tax Spread

All taxable parcels within the District were levied at 100% of their respective Maximum Special Tax rate for
Fiscal Year 2017/18. The details of the Special Tax, spread amongst the 4,299 parcels within the District, are

as follows:
Total Total
Parcel | Maximum Maximum Amount
Parcel Classification Count Rate Special Tax Levied (3)
Residential (1) 4,043 $20.68 $83,643.69 $83,609.24
Downtown Core (2) 31 279.07 21,488.71 21,488.34
Other Commercial (2) 22 122.35 15,416.34 15,416.12
Recreational Open Space (2) 6 61.17 7,646.23 7,646.16
Multi-Family Residential Care 2 64.28 2,121.46 2,121.44
Facilities (2)
Exempt 195 0.00 0.00 0.00
Total 4,299 $130,316.42 130,281.30

(1) Per the Rate and Method of Apportionment, the maximum special tax for residential parcels is calculated on a per

parcel basis.

(2) Per the Rate and Method of Apportionment, the maximum special tax for Downtown Core, other commercial,
recreational open space and multi-family residential care facilities is calculated per % acre or fraction thereof.
(3) Includes a rounding adjustment for County tax submittal purposes.

The table below shows the Fiscal Year 2016/17 Maximum Special Tax within each of the six classifications of

the District:
Maximum Total Maximum
Parcel Classification Parcel Count Rate Special Tax

Residential (1) 4,043 $20.08 $81,183.44
Downtown Core (2) 31 270.94 20,862.38
Other Commercial (2) 22 118.78 14,966.28
Recreational Open Space (2) 6 59.38 7,422.50
Mu.ltil—.Famlly Residential Care 5 62.41 2,059.53
Facilities (2)

Exempt 195 0.00 0.00
Total 4,299 $126,494.13

(1) Per the Rate and Method of Apportionment, the maximum special tax for residential parcels is calculated on a per parcel

basis.

(2) Per the Rate and Method of Apportionment, the maximum special tax for Downtown Core, other commercial,
recreational open space and multi-family residential care facilities is calculated per % acre or fraction thereof.

Please refer to section 4 of this report for details of the Special Tax Formula.
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3. DELINQUENCY MANAGEMENT

3.1. Delinquency Summary

The following table shows the Fiscal Year 2016/17 delinquency rate for the District:

Delinquency
2016/17 2016/17 2016/17 Management Steps
Levy Delinquencies Delinquency Rate Taken
$126,494.12 $2,097.80 166% | reminderandDemand
Letters Sent

NBS monitors the delinquency rate and reviews the delinquency situation after each payment date. With

the City’s authorization, NBS sent reminder and demand letters to delinquent property owners to

encourage the immediate payment of delinquent property tax bills.

Please refer to section 6 of this report for a delinquency detail report for the District.
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3.2. Delinquency Summary Report

The following pages summarize delinquencies for the 2016/17 and prior fiscal years.
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City of Clayton

Delinquency Summary Report

As of: 06/08/2017

Billed Paid Delinquent Delinquent Billed Paid Delinquent Delinquent
District Due Date Amount Amount Amount Amount % Installments  Installments  Installments Installments %
CFD 2006-1|
08/01/2007 Billing:
12/10/2007 $50,888.87 $50,888.87 $0.00 0.00% 4,074 4,074 0 0.00%
04/10/2008 $50,888.87 $50,888.87 $0.00 0.00% 4,074 4,074 0 0.00%
Subtotal: $101,777.74 $101,777.74 $0.00 0.00% 8,148 8,148 0 0.00%
08/01/2008 Billing:
12/10/2008 $52,481.16 $52,481.16 $0.00 0.00% 4,081 4,081 0 0.00%
04/10/2009 $52,481.16 $52,472.73 $8.43 0.02% 4,081 4,080 1 0.02%
Subtotal: $104,962.32 $104,953.89 $8.43 0.01% 8,162 8,161 1 0.01%
08/01/2009 Billing:
12/10/2009 $53,567.86 $53,559.37 $8.49 0.02% 4,105 4,104 1 0.02%
04/10/2010 $53,567.86 $53,559.37 $8.49 0.02% 4,105 4,104 1 0.02%
Subtotal: $107,135.72 $107,118.74 $16.98 0.02% 8,210 8,208 2 0.02%
08/01/2010 Billing:
12/10/2010 $54,504.71 $54,504.71 $0.00 0.00% 4,105 4,105 0 0.00%
04/10/2011 $54,504.71 $54,496.07 $8.64 0.02% 4,105 4,104 1 0.02%
Subtotal: $109,009.42 $109,000.78 $8.64 0.01% 8,210 8,209 1 0.01%
08/01/2011 Billing:
12/10/2011 $55,898.46 $55,889.58 $8.88 0.02% 4,103 4,102 0.02%
04/10/2012 $55,898.46 $55,880.70 $17.76 0.03% 4,103 4,101 0.05%
Subtotal: $111,796.92 $111,770.28 $26.64 0.02% 8,206 8,203 0.04%
08/01/2012 Billing:
12/10/2012 $57,082.13 $57,027.71 $54.42 0.10% 4,103 4,097 6 0.15%
04/10/2013 $57,082.13 $57,018.64 $63.49 0.11% 4,103 4,096 7 0.17%
Subtotal: $114,164.26 $114,046.35 $117.91 0.10% 8,206 8,193 13 0.16%
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City of Clayton
Delinquency Summary Report
As of: 06/08/2017

Billed Paid Delinquent Delinquent Billed Paid Delinquent Delinquent
District Due Date Amount Amount Amount Amount % Installments  Installments  Installments Installments %
CFD 2006-1|
08/01/2013 Billing:
12/10/2013 $58,417.11 $58,389.27 $27.84 0.05% 4,103 4,100 3 0.07%
04/10/2014 $58,417.11 $58,379.99 $37.12 0.06% 4,103 4,099 4 0.10%
Subtotal: $116,834.22 $116,769.26 $64.96 0.06% 8,206 8,199 7 0.09%
08/01/2014 Billing:
12/10/2014 $60,050.88 $60,022.26 $28.62 0.05% 4,103 4,100 3 0.07%
04/10/2015 $60,050.88 $60,022.26 $28.62 0.05% 4,103 4,100 3 0.07%
Subtotal: $120,101.76 $120,044.52 $57.24 0.05% 8,206 8,200 0.07%
08/01/2015 Billing:
12/10/2015 $61,504.07 $61,445.45 $58.62 0.10% 4,103 4,097 6 0.15%
04/10/2016 $61,504.07 $61,435.68 $68.39 0.11% 4,103 4,096 7 0.17%
Subtotal: $123,008.14 $122,881.13 $127.01 0.10% 8,206 8,193 13 0.16%
08/01/2016 Billing:
12/10/2016 $63,247.06 $63,046.26 $200.80 0.32% 4,104 4,084 20 0.49%
12/10/2016 $0.00 $0.00 $0.00 0.00% 0 0 0 0.00%
04/10/2017 $63,247.06 $61,350.06 $1,897.00 3.00% 4,104 4,021 83 2.02%
04/10/2017 $0.00 $0.00 $0.00 0.00% 0 0 0 0.00%
Subtotal: $126,494.12 $124,396.32 $2,097.80 1.66% 8,208 8,105 103 1.25%
CFD 2006-1 Total: $1,135,284.62 $1,132,759.01 $2,525.61 0.22% 81,968 81,819 149 0.18%
Agency Grand Total: $1,135,284.62 $1,132,759.01 $2,525.61 0.22% 81,968 81,819 149 0.18%
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4. RATE AND METHOD OF APPORTIONMENT

4.1. Method of Apportionment

A Special Tax will be levied annually on each taxable parcel of land within the District and collected in the
same manner as ordinary ad valorem property taxes or in such manner as the City Council or its designee
shall determine, including City-originated billing of the affected property owners.

4.2. Definitions

Taxable Parcels - Parcels of land within the boundaries of the District that are not included in the “Exempt
Parcel” category listed below.

Exempt Parcels - Parcels of land owned by a public school district, and parcels of land owned by the City of
Clayton or the Clayton Redevelopment Agency outside the boundaries of the defined Downtown Core area.

Residential Parcels - Taxable Parcels of land in the District that are classified in the City of Clayton General
Plan as either single-family, multi-family or rural estate residential parcels.

Downtown Core Parcels - Taxable Parcels within the Downtown Core area that are not classified as

“Residential Parcels.”

Other Commercial Parcels - Taxable Parcels outside the boundaries of the Downtown Core area that are not

classified as “Residential Parcels,” “Recreational Open Space Parcels” or “Multi-Family Residential Care
Facilities Parcels.”

Recreational Open Space Parcels - Taxable Parcels classified as “Private Golf Course” in the City of Clayton
General Plan.

Multi-Family Residential Care Facilities Parcels - Taxable Parcels having institutional or congregate care

residential units within a facility with an on-site manager.

Special Tax - The Special Tax allowed to be levied on property within the District, calculated pursuant to the
Rate and Method of Apportionment of Special Tax.

4.3. Special Tax Formula

A. Residential Parcels - An annual Special Tax will be levied on all Residential Parcels, as defined above, at
the per parcel tax rate shown below for each Fiscal Year 2007/08 through 2036/37:

Residential Parcel Annual Special Tax Rate for Fiscal Year 2007/08: $16.39 per parcel.

B. Downtown Core Parcels - An annual Special Tax will be levied on all non-Residential Parcels within the
Downtown Core area, as defined above, at the per % acre or fraction thereof, parcel rate shown below
for each Fiscal Year 2007/08 through 2036/37:

Downtown Core Parcel Annual Special Tax Rate for Fiscal Year 2007/08: $221.05 per % acre or fraction
thereof parcel size as shown on the County tax roll.
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C. Other Commercial Parcels - An annual Special Tax will be levied on all non-Residential Parcels outside
the Downtown Core area, as defined above, at the per % acre or fraction thereof parcel rate shown
below for each Fiscal Year 2007/08 through 2036/37:

Other Commercial Parcel Annual Special Tax Rate for Fiscal Year 2007/08: $96.92 per % acre or fraction
thereof parcel size as shown on the County tax roll.

D. Recreational Open Space Parcels - An annual Special Tax will be levied on all Private Golf Course
Parcels, as defined above, at the per % acre or fraction thereof parcel rate shown below for each Fiscal
Year 2007/08 through 2036/37:

Recreational Open Space Parcel Annual Special Tax Rate for Fiscal Year 2007/08: $48.46 per % acre or
fraction thereof parcel size as shown on the County tax roll.

E. Multi-Family Residential Care Facilities Parcels - An annual Special Tax will be levied on all Multi-Family
Residential Care Facilities Parcels, as defined above, at the per % acre or fraction thereof parcel rate
shown below for each Fiscal Year 2007/08 through 2036/37:

Multi-Family Residential Care Facilities Parcel Annual Special Tax Rate for Fiscal Year 2007/08: $50.92
per % acre or fraction thereof parcel size as shown on the County tax roll.

4.4. Special Tax Escalator Factor

In Fiscal Years 2008/09 through 2036/37, each annual Special Tax rate may be increased annually by the City
of Clayton City Council in an amount not to exceed the full annual adjustment (April to April) in the
Consumer Price Index — All Urban Consumers, San Francisco-Oakland-San Jose, CA Area (Base Period 1982-
84 =100)(the “CPl increase”). This escalation factor is applicable if determined by the City to be necessary
due to expected or actual increases in the operational, maintenance, repair and replacement expenses
attributable to the District. In no event shall each annual Special Tax rate in any fiscal year increase by more
than three percent (3%) over the previous year.

The Special Tax Escalation Factor for Fiscal Year 2017/18 is 3.00%.

4.5. Duration of Special Tax Levy

Per Measure O, the Special Tax will be levied annually for a period of ten (10) years commencing with Fiscal
Year 2007/08 through and including Fiscal Year 2016/17. Per Measure P, the Special Tax with the same rate
methodology was extended for twenty (20) years commencing with Fiscal Year 2017/18 through and
including Fiscal Year 2036/37. After Fiscal Year 2036/37 the Special Tax may no longer be levied or collected
unless extended pursuant to applicable laws, except that a Special Tax that was lawfully levied in or before
the final tax year and that remains delinquent may be collected in subsequent years.
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5. BACKGROUND INFORMATION

5.1. Project Description

The services that are proposed to be financed by the District shall include the attributable costs of
operation, maintenance, repair and replacement of:

Downtown Park — which includes, but is not limited to:

Costs of operation, maintenance, repair and replacement of an approximate 1-acre public park (APN
119-015-005, 006) abutting the western edge of (old) Marsh Creek Road between Main and Center
Streets located in Town Center Clayton.

Definitions

“Costs of Operation, Maintenance, Repair and Replacement” of the foregoing public park improvements
means the furnishing of services and materials for the ordinary and usual operation, maintenance and care
of a downtown public park with its appurtenant facilities, public restroom, gazebo, playground equipment
and improvements, including repair, removal or replacement of all or part of any landscaping or turf or
appurtenant facilities providing for the life, growth, health and beauty of the landscaping, including
cultivation, irrigation, trimming, pruning, spraying, fertilizing and treating for disease or injury; the removal
of trimmings, rubbish, debris, litter and other solid wastes; and the eradication of landscape pests, including
but not limited to vermin and rodents, ground squirrels, gophers, and moles.

“Maintenance” also means the furnishing of water for public health purposes and irrigation of the park turf,
trees and landscaping, and the supply of the electricity to operate the attendant irrigation systems, park
lights and electrical outlets. In addition, allowable expenses include the County’s cost to levy and collect the
District’s assessment through the annual property tax bill, the City’s shared equipment and facilities
charges, City prorated overhead charges to administer and manage the District, and District reserve funds
for capital replacements, vandalism and major repairs.

The foregoing services shall be provided through and by the City, either with its own labor forces or by
contract with third parties, or any combination thereof, as determined solely by the City.

5.2. Resolutions

The resolution approved by the City Council authorizing the levy of the special tax was not available at the
time of writing this report.
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5.3. Boundary Map

The following pages show the boundaries of the District.
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COMMUNITY FACILITIES DISTRICT NO. 2006-1

DOWNTOWN PARK OPERATION AND MAINTENANCE TAX
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\ . Legend
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6. DELINQUENCY DETAIL

The following pages detail delinquencies for the 2016/17 and prior fiscal years.
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7. 2017/18 SPECIAL TAX ROLL

The following pages show the 2017/18 Special Tax Roll for the District.
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