
STAFF REPORT 
TO: HONORABLE MAYOR AND COUNCILMEMBERS 

FROM: KATHERINE KORSAK, FINANCE DIRECTOR  

DATE:  OCTOBER 19, 2021 

SUBJECT: THIRD QUARTER ENDING MARCH 31, 2021 FY 2020-21 INVESTMENT 
PORTFOLIO REPORT  

This report was prepared by former Interim Finance Director, Sandra Sato on October 1, 2021.   

RECOMMENDATION 

It is recommended the City Council accept the City Investment Portfolio Report for the third 
quarter (January February March) of the fiscal year ending June 30, 2021 (FY 2020-21). 

BACKGROUND 

Pursuant to section XIII of the City of Clayton Investment Policy, the Finance Director is required to 
submit a quarterly investment report to the City Council.  This quarterly report is also designed to 
meet the local agency reporting requirements outlined in California Government Code section 53646. 
The FY 2020-21 fourth quarter reports is provided herein.   

The City’s Investment Policy guides staff and its advisors for all investment activities.  Permitted 
investment activities are primarily governed by state law (California Government Code sections 
53600-53610) and the City’s adopted Investment Policy.  The City’s Investment Policy is consistent 
with state law and is designed to be more restrictive for the purpose of added safety and liquidity, 
which take precedence over yield.  Section XVI of the Investment Policy states it shall be periodically 
reviewed by the City Treasurer and the City Council to ensure its consistency with the overall 
objectives of preservation of principal, liquidity, and return on investments, along with its relevance to 
current law, financial and economic trends, and to meet the needs of the City.  The policy was last 
amended by the City Council, following recommendation by the former Finance Manager and City 
Treasurer on November 20, 2018 to add the California Asset Management Program (CAMP) as an 
authorized investment type. The Policy was last reviewed on November 17, 2020. No revisions to 
the Policy are being recommended at this time. 
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DISCUSSION 
 
With the third quarter of the 2020-2021 fiscal year complete, year-to-date interest earnings for 
the City are $168,323 which is 187% of forecasted General Fund interest revenues per the FY 
2020-21 adopted budget General Fund  Budget of $67,500 with 75% of the year complete. It 
should be noted that the $67,500 General Fund Budget is only being used here as a benchmark 
as $168,323 includes all interest earnings for all funds.  Investment earnings accounted for are 
solely attributable to pooled investments (i.e., not related to cash with fiscal agents such as bond 
proceeds).   
 
For the quarter ending March 31, 2021 the highest yielding investment type, investments in 
certificates of deposit, government agency bonds, and corporate bonds and notes comprised 
approximately 73% of the portfolio with a collective weighted average interest rate of 1.58%.  
Deposits held with pooled investment accounts at CAMP and LAIF, making up 16.45% of the 
portfolio, with weighted average interest rates of .05% and .22% respectively were the second 
highest yielding investment type. 
 
The market value of the total investment portfolio as of March 31, 2021 was $14,709,083 (this 
includes $1,529,894 deposited to the Bank of America). Cash balances vary depending upon 
the cash flow. The estimated market value exceeds the cost of securities in the investment 
portfolio due to the City’s heavy investment in two-to-five-year fixed income securities during the 
last year at rates averaging higher than current rates. The increase in market value demonstrates 
how the cautious nature of the City’s investment strategy mitigates the risk of the City incurring 
large unrealized losses during market retractions.  On the other hand, given less risk exposure, 
more predictable and modest investment returns will be realized following this same strategy. 
 
The City of Clayton Investment Portfolio was managed in accordance with the City’s Investment 
Policy.  Furthermore, the City’s cash management program provides sufficient liquidity to meet 
the next ten months expenditures.  The attached City of Clayton Investment Holdings Summary 
for the third quarter of FY 2020-2021 (Attachment 1 provides additional analysis and the specific 
investment reporting criteria required by California Government Code section 53646.    
 
FISCAL IMPACT 
 
The acceptance of this report has no direct fiscal impact to the City of Clayton.   
 
 
 
Attachments:   

1. City of Clayton Investment Holdings Summary – Third Quarter of Fiscal Year 2020-21 (January 1, 2021 – March 31, 
2021)  








